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SUBJECT: US-INDIA AIRCRAFT AGREEMENT 

REF: STATE A-5763 

1 . THE FOLLOWING IS THE TEXT OF THE LETTER WHICH WE 
PROPOSE SENDING TO S.R. MEHTA. THE TEXT HAS BEEN AGREED 
INFORMALLY WITH THE GOI. THIS IS NOT PUT AS A FORMAL 
AMENDMENT TO THE AGREEMENT BECAUSE THIS WOULD MEAN SENDING 
THE AGREEMENT BACK TO THE CABINET COMMITTEE WHICH MIGHT 
TAKE SEVERAL MONTHS. THE GOI HAS NO PROBLEM IN INCORPORATING 
THE REGISTRATION REQUIREMENT AS PART OF AGREEMENT BUT HOPES 
THAT A FURTHER EXCHANGE OF LETTERS WILL BE SUFFICIENT. 

2. BEGIN TEXT: DEAR MR. MEHTA: ON NOVEMBER 26. 

1976 WE EXCHANGED LETTERS CONCERNING A RECIPROCAL AIRLINE 
TAX EXEMPTION. IN THIS CONNECTION THE TEXT OF THE US 
NOTE DOES NOT MAKE A SPECIFIC REFERENCE TO THE 
AIRCRAFT REGISTRATION REQUIREMENT CONTAINED IN SECTIONS 
872(B)(2) AND 883(A) (2) OF THE US INTERNAL REVENUE CODE 
OF 1974, AS AMENDED. 

FOR THIS REASON WE WISH, BY THIS LETTER, TO CONFIRM 
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THE US STATUTORY REQUIREMENT THAT THE AIRCRAFT, INCOME 
FROM THE OPERATION OF WHICH IS EXEMPT FROM US INCOME 
TAX, BE REGISTERED IN INDIA, WHICH GRANTS AN EQUIVALENT 
EXEMPTION TO US CORPORATIIONS AND CITIZENS. 

I WOULD BE MOST GRATEFUL IF YOU WOULD KINDLY CONFIRM 
THIS LETTER SO AS TO MEET THE STATUTORY REQUIREMENT OF THE 
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US INTERNAL REVENUE CODE. SINCERELY, DAVID T. SCHNEIDER, 

CHARGE D' AFFAIRES END TEXT. 

3. NEED REPLY ASAP AS TO WHETHER THE LANGUAGE OF THIS 
LETTER MEETS USG REQUIREMENTS. WE WISH TO SEND LETTER TO 
MOF BY COB DECEMBER 23 SO THAT WE WILL BE ABLE TO RECEIVE 
GOI RESPONSE BEFORE DECEMBER 31. 

SCHNEIDER 
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